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The following constitutes the reasons for this bill and the purposes which are sought to be 
accomplished thereby: 
 
Legislative Bill 362 proposes changes regarding the use of interlocal agreements.  The bill 
eliminates the budget lid exception for interlocal agreements for schools and other local political 
subdivisions.  In response to the elimination of the lid exception, the bill provides one-quarter 
percent additional budget growth authority for F.Y. 2007-08 and 2008-09.  LB 362 also makes 
entities created under the Interlocal Cooperation subject to review by the State Auditor.    
 
The act would become operative on July 1, 2007. 
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